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June inflation quickens to
4.8% as food prices climb

Food price inflation quickens to 4.5% from less than 3% in the previous month due to rising costs

of items such as cereals, pulses and tomatoes; Retail inflation below RBI's upper threshold limit

Vikas Dhoot
NEW DELHI

etail inflation har-
Rd:—:ned in June to a
three-month high

of 4.81%, from May's 4.31%,
driven by a spike in food
price gains due to the ris-
ing costs of items like ce-
reals, pulses, milk and to-
matoes.  Food  price
inflation quickened to
4.5%, from less than 3% in
the previous month.

While Junes pace of
consumer  price  gains
snapped a  four-month
streak of moderation from
the 6.5% uptick logged in
January, urban consumers
faced almost 5% inflation
last month with food price
inflation almost doubling
in pace from May's 2.4% to
4.3%.

Rising rates

India’s retail inflaticn accelerated to 4.81% in June from 4.31%
in May, driven by a rise in food inflation
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Industrial output
expands by 5.2%

Industrial output expanded at
the fastest pace in three
months in May bueyed by
infrastructure to grow by 5.2%,
compared with Aprils 4.46%.
Power generation snapped a
twa-month contraction to rise
0.9%. Manufacturing and
mining also grew. » PAGE 14

June was the fourth
month in a row that retail
inflation stayed below the
Reserve Bank of India's
(RBEI's) upper tolerance
threshold of 6%, but eco-
nomists opine that the on-
going upturn in vegetable
prices and the “flooding
plus uneven monsoon” sit-
uation could exacerbate

food price pressures on
headline inflation.

While the RBI is unlikely
to release its "pause’ on in-
terest rates at next month's
monetary policy review,
the inflation trend may
further push back the pros-
pect of rate cuts.

“The spike in vegetable
prices is set to push retail

inflation to an uncomforta-
ble 5.3-5.5% in July,” said
Aditi Nayar, chief econo-
mist at ICRA, who sees the
vegetable price shock like-
ly causing average (2 infla-
tion to overshoot the RBl's
5.2% projection.

CONTINUED ON
» PAGE 10
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Inflation touches 4.8%
as food prices climb

Vegetables, in fact, remained in disinflation terri-
tory in Jine bt only just, with prices just 0.1%
lower than a year earlier, compared with May's
disinflation of 8%.

The “tomata shock™ would mean vegetable
price inflation would resurge sharply this month,
while cereals and pulses would also remain under
pressure as the area under irrigation was lower so
far this year, cautioned Bank of Baroda chief eco-
nomist Madan Sabmavis.

Junes Consumer Price Index surge comes on
top of the 7% inflaton recorded in the same
maonth last year, when the Consumer Food Price
Index had dimbed 7.75%.

Despite the high base, cereals recorded an in-
flation of 12.7% this June, breaking a three-month
streak of moderating prices. Spices recorded a
sharp 19.2% inflation, while pulses prices rose
10.5%, milk by £.6% and eggs by 5.

Edible oil prices, which had shot up after the
Russia-Ukraine conflict broke out Last vear, helped
contain the overall food inflation pring, recording
an 18.1% drop in prices from June 2022 levels.

Among the 22 major States, 13 recorded an in-
flation rate below the national average of 4.8% in
June, but four States recorded 6%-plus inflation,
led by Tamil Nadu (6.41%), followed by Uttarak-
hand (6.32%), Bihar (6.16%) and Haryana (6.1%).

“The path ahead looks grim given the progress
of monsoon and the spread across key areas in the
Deccan Plateau region,” Mr. Sabnavis noted. Crisil
chief economist Dharmakirti Joshi underlined
that July and August are critical months for agri-
culture. *We will wait to watch how rains pan

out,” he concluded.
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Chief Minister Stalin inaugurates 3,010
TNUHDB housing tenements across T.N.

These tenements have been constructed in Chengalpattu, Chennai, Dharmapuri, Kannivakumari, Vellore and Theni districts. The

Chief Minister also handed over financial assistance to students living in TNUHDB tenements from the CSR funds of DBS Bank

The Hindu Bureau
CHENNAI

hief Minister M.K. Sta-
C lin on Wednesday vir-

tually inaugurated
3,010 new housing units con-
structed by the Tamil Nadu Ur-
ban Habitat Development
Board (TNUHDB) in Chennai
and five other districts at a
cost of 3358.15 crore.

These buildings included
410 units constructed as a 4-
storey apartment at Santosh
Nagar in Chennai after the old
TNUHDB houses were pulled
down; 150 units constructed

at the same locality in a sepa-
rate project; and 1,044 units
constructed at Moolakotha-
lam in Chennai in nine-storey
and I1-storey buildings.

Mr. Stalin also inaugurated
480 units constructed as se-
ven-storey  buildings  at
TNUHDB's resettlement site at
Perumbakkam in Chengalpat-
tu district. He inaugurated 256
units at two more sites in
Chengalpattu district, 304 un-
its in Vellore, 192 units in Dhar-
mapuri, 110 units in Theni,
and 64 units in Kanniyakuma-
ri. He handed over house allo-
cation orders to five of the 902
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Chief Minister M.K. Stalin inaugurating housing units constructed by
TNUHDB in Chennai on Wednesday. SPECIAL ARRANGEMENT

beneficiaries selected as of
now for the allocation of these
houses. A government release
said 15,505 housing units, con-

structed at a cost of ¥1,583.41
crore, had so far been inaugu-
rated. Mr. Stalin handed over
¥25,000 each in scholarship to

five students from TNUHDB
tenements. This was part of
the scholarship offered by DBS
Bank to 100 such students un-
der its corporate social res-
ponsibility initiative. Minister
T.M. Anbarasan; Chief Secre-
tary Shiv Das Meena; Housing
Secretary  Selvi Apoorva;
TNUHDB Managing Director P.
Sankar and DBS Bank execu-
tive director Bharath Mani
were present.

The Chief Minister handed
over ¥5.97 crore in incentives
to a total of 90 sportspersons
who secured medals at inter-
national and national events.

Kalaignar Centenary Library to be inaugurated on July 15

The Hindu Bureau
CHENNAI

The Kalaignar Centenary Li-
brary, the six-storeyed state-
of-the art building to be inaug-
urated in Madurai on July 15,
would house nearly 3.3 lakh
books and have various amen-
ities and services.

Spread over 2.13 lakh sq.ft.,
the library, which would be
inaugurated by Chief Minister
M.K.Stalin, on New Natham
Road would serve as a land-
mark structure in Madurai on
the lines of Anna Centenary
Library in Chennai.

Officials of the Public
Works Department, which is
the executing agency of the

amenities and services.

150.91-crore project, said the
project cost was revised to ac-
commodate additional ameni-
ties and furniture. The library
would offer reference books,

Wide mnée: ‘Fh; library will Eouse nearly 3.3 lakh books and have v;rious

journals and publications in
various sections, including
science, history, medicine
and technology.

It would house some of the

rare titles and journals like
‘Saduragaradhi’ first edition
published in 1824; about 50
titles brought out by Dravi-
dian leaders and Justice, En-
glish newspaper published in
London in 1918.

The library would have sec-
tions, including book rentals,
read your own books, chil-
dren’s section designed with
vibrant paintings, one for
competitive exams and rare
titles and would also have dis-
abled-friendly features.

K.P.Sathyamurthy, Engi-
neer-in-Chief, PWD said the
civil structure of the library
was constructed in five
months with latest construc-
tion techniques, including

curing compound that re-
duced waiting time. The pro-
ject was completed within 12
months.

The library would house
several other amenities, such
as art gallery, multi-purpose
hall, children’s theatre with
interactive floors, conference
hall with capacity to accom-
modate 700 persons. Some of
the attractive features in the li-
brary, include virtual reality
experience of operating a
flight.

The library has been aes-
thetically designed to attract
readers and even has a large
dome with chandelier mea-
suring eight feet in diameter,
he said.
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Tomato price went up by around
300% in a year in Tamil Nadu

As against its average retail price of ¥25.85 a kg in June last year, tomato was sold at T103.6 a kg as on July 5 this vear. The

price went up by 27% from June to July this vear. Officials say it is only a matter of time before the price comes down

T. Ramakrishnan
CHENNAI

omato price went

up by around

300% in the last
one year in Tamil Nadu,
topping the list of select es-
sential commodities,

As against iis average
price of ¥25.85 a kg in the
retail market in June last
vear, tomato was sold at
T103.6 a kg as on July 5 this
vear. The price went up by
27% from June to July this
Vear.

Dip in area
Several reasons - fall in
production,  unseasonal

rain and change of crop
due to unrewarding price
— are cited for the situa-
tion.

According to the season
and crop report of Tamil
Nadu, the area under to-
mato went down from
44,918 hectares in 2020-21
1o 41,435 hectares in 2021-
22. Consequenily, produc-
tion declined from around
9.35 lakh tonnes to 815
lakh tonnes. To contain the
price, the State govern-
ment has begun selling the

vegetable  through  fair

Fluctuating rates

Acomparison of the prices of some essential commad|ties

Commodity

Tomata 1036 81,65 25,85 2684 30T
Tur dal 152,23 152.89 104.15 0.03 46,84
Urad dal 1252 129.19 109.65 0.01 17.83
Bengal gram T4.ET T5.11 716 -0.12 173
Moong dal 116.13 11567 102.75 04 1302
Boiled rice [commaon variety] 39.53 31969 3318 -0.4 1685
Raw rice [Comimon variety] ] 3aE1 3483 043 1197
Groundniut sl [per lita) 216.8T 217.11 1954 -0.11 1099
Gingelly oll | per litre) 31387 321.02 256545 0.E3 26.29

Mote: The table pertains ta average prices of certain commadities in the retail market of Tamil Nadw

B JOTHI RAMALINGAM

price shops and farm fresh
outlets. In the last two
days, 30 tonnes of tomato
was sold at a subsidised
rate through 302 fair price
shops and G2 farm fresh
outlets. On Wednesday, the
quantity sold was 7
Lonnes,

An official says many
other shops, oo, are infor-
mally selling tomatoes. In
May last vear too, there
was a perceptible increase
in the price of tomato, and
it was brought under con-

The government has
begun selling the
vegetable through
Fair price shops and
farm fresh outleis

trol through similar mea-
sures. Pointing out that the
prices of vegetables gener-
ally go up during May-July
every year, a senior policy-
maker says the govern-
ment is planning to boost

vegetable production

through a special drive to
be launched by the Agri-
culiure Department
around January. “Our idea
is to avoid next year what
we are experiencing now,”
says the official.

Request to the Centre

Separately, referring to
Chief Minister M.K. Stalin’s
request to Union Food Mi-
nister Piyush Goyal for
10,000 tonnes of ur dal a
month, the officials say
that if the request is ap-

proved, this will be in addi-
tion to what is being sold
(20,000 tonnes a month o
ration cardholders)
through fair price shops.
Several other measures
are being taken by tapping
into the resources under
the Price Stabilisation
Fund to contain the prices
of essential commaodities,
the officials add, express-
ing the hope that it is only a
matter of time before the
price of fomato comes
down to its normal level.
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Swollen Yamuna poses a danger
to many low-lying areas in Delhi

The Hindu Bureau
NEW DELHI

With water leved of Yamu-
nma in Delhi a 60-
year-high, Chief Minister
Arvind Kejrwal on Wed-
nesday urged the Union
government to intervene
to ensure that the level
does not rise further and if
possible, release less water
from the Hathnikund bar-
rage m Haryana.

The water level of the
Yamuna in Delhi rose stea-
dily during the day and
was 20789 metres at 8
pam. on Wednesday and 2
is expected to Tise w0
207.99 metres by Sam. on
Thursday, the Central Wa-
ter Commission said.

Mr. Kegriwal, after a
meeting with sensor offi-
caals, urged people Bving m
low-lying areas close to the
Yamuna to evacuate their
houses withoe waiting.

Several kow-dying areas
in the city close to the riv-
er, including Boat Clab,
Moaastery Market, Yamu-
na Bazaar, Geeta Ghat and
the stresch from Magnu Xa
Tila to Wazrabad, have
been flooded by river wa-
ter. Mr. Kejriwal said that
there could be back flow
from Yanuna to some
drains and it could lead 0
flooding in areas away
from the river. The water
redeased from the Hathni-
kund barrage has come
down from 3.59 lakh cu-
secs on Tuesday (which
was the highest this week)
to 147 lakh cusecs at on

Y & oo

To the rescue: Ay parsoanal restue Sood-a®ecied poopio wha wore stuck in the Urban Estate asa of
Patiala on Tuesday. s

Wednesday, according to
Delhi government data.
Water level of the Yamuna
in Dethi depends heavily
o the amount of water be-
ing released from Hathni-
kund barrage, which is up-
stream of Dedhi.

As on Wednesday even-
ing, most parts of the cry
were unaffected by the
swollen river.

“Currently, the nver’s
embankments have not
been broken and only kow-
lying areas close to the riv-
er have been flooded. The
government is in the pro-
cess of evaamting 41,000
people living close to the
river. Over 7,000 people
were evacuated till Tues-
day might. A total of 50

293 people stranded
in Lahaul-Spiti district

The Hindu Bureau

CHANINGARH

At least 243 people were
stranded in the Chandertal
Lake area in the tribal dis-
trict of Lahaul-Spiti in Hi-
mackal Pradesh, even as
torrential rain relented on
Wednesday, accelerating
the rescue operations.
Chief Minister Sukbvinder
Singh Sukhu conducted an
aerial survey of Sissu,
Chandertal and Losar in
the tribal Labaul-Spiti dis-
trict and Manali region of
Kullu district to take stock
of the destruction caused

by the relentless rain.

Fram June 24 to July 11,
the State has seen 81 in-
stances of landslips and 22
inddents of flash floods. At
least 88 people have last
their lives, while 16 are
missing.

Haryam Chief Minister
anncunced a compensa-
tion of ¢4 kikh for the fams-
lies who Jost their mem-
bers in the flash flood.

In Punjab 1,058 villages
of i districts have been
ravaged by the fiood fury.
During the past 24 hours,
three pcogk died, it
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Welfare schemes may help poor
children’s brains grow normally

The relationship between brain deve

1 and low income is relatively well-established. but the role of antipov

' policies in this relations|

is not. A recent study, based on the brain scans of over 10000 children aged 911, located in 17 U.S. states, filled this gap
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When will
Chandrayaan
mission start
and end?

Arkatapa Basy

The Indian Space Research Organisation
(15RO} is scheduled to launch its
Chandrayaan-3 mission at 2.35 pm 15T on
July i4 from Sriharikota.

The lunar mission is a tollow-up to the
Chandrayaan-2, launched in September
2019 and which tailed to complete the sobt
landing due to problems with the
onboard computer and the propulsion
system, and crashed on the moon's
surface.

The Chandrayaan-3 mission plans to
demonstrate end-to-end capability in sate
landing and roving on the lunar surface. It
will forego the orbiter from the previous
mission but will largely retain the same
lander and rover design.

15RO Arst announced Chandrayaan-3 in
January 2020. Initially slated for 2021, the
development and assembling of the
spacecraft was delayed due by the
COVID9 pandemic. The second wave of
the pandemic caused further delays even
though the manuacturing and testing of
the propulsion systems were almost done
by May 2021.

With the date finally being set on July

The module will take

approximately a month to reach
the moon from the time of

Launch. The landing is scheduled
for A st 23-24 although this

mav change depending on when

the Sun rises over the moon

20173, the spacecratt will be launched
onboard the Launch Vehicle Mark 3 (LVM
3 rocket.

Consisting of a separate lander and
rover module, the spacecraft is likely to
land near the moon’s South Pole and
operate for one lunar day, equivalent to 14
earth days. Among other things, its lander
will have more robust impact legs than its
predecessor.

The mission will also follow the same
trajectory as Chandrayaan-2, where the
propulsion module will orbit earth several
times before slingshotting towards the
moorn. Once within the moon's
gravitational pull, the modube will lower
itself to a 100 x 100 km circular orbit.
Then, the lander will detach and descend
tor thee surface.

The module will take approximately a
month to reach the moon from the time
of launch. The landing is scheduled for
August 2324 although this may change
depending on when the Sun rises over the
Moon. If there is a delay, 1ISRO will
reschedule the landing for September.

The previous ISRO chairperson K.
Sivan has described the descent as "15
minutes of terror”.

Once on the lunar surface, the lander,
called “Vikram' (after Vikram Sarabhai),
will deploy its four scientihc payloads to
study the moon's surface temperature
and subterranean characteristics. The
module has an instrument called
‘Spectro-polarimetry of Habitable Planet
Earth" (SHAPE), to collect data about the
light emitted and reflected by the earth.

The rover, called ‘Pragyan’, will study
the lunar surface using chemical and
visual tests.
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What is the National

Research Foundation?

How is the body going to be funded? Is the funding too less when compared to the nation’s GDP? How is the
NRF planning to make research and development easier?

Binay Panda

The story so far:

he Union Cahinet has approved
the introduction of the National
Research Foundation (MRF) Bill

in Parliament, placing once
again the debate on science and
technology funding in the spotlight.

‘What is the NRF?

Setting up the NEF was one of the key
recommendations of the National
Education Policy 2020,

The NRF intends to act as a
coordinating agency between
researchers, various povernment bodies
and industry, thus bringing industry into
the mainstream of research.

In addition to providing research
grants to individuals, the NRF plans to
seed, grow and faclitate research in
India's universities, especially State
universities, by funding research
infrastructure and researchers.

How will it be funded?
The NEF will operate with a budget of
¥50,000 crore for five years, of which
28% (T14,000 crore) will be the
government's share, and the remaining
T2% (¥36,000 crore) will come from the
private sector. The NRF draft proposes
the government’s share to increase
evertually to ¥20,000 crore per year. Out
of the government's share, ¥4,000 crore
will be used from the existing Science and
Engineering Research Board’s budget,
which will be subsumed under the NRF.
Therefore, the povernment has
earmarked an additional 10,000 crore
over the next five years for the NRF.
However, this increase in the nation’s
gross domestic expenditure on research
and development (GERDY) seems too
meagre, (less than 2% of GERD) especially
if one compares the GDP and the
comparative spending in other big
economies, such as the US. and China. As
per the last available statistics (2007-18),
India’s GERD was ¥1,13,825 crore. While

India's GDP was 7.6 and 5.1 times smaller
than that of the U.% and China
respectively, India's GERD was nearly 24
times less than bath these countries
during the same period. And in the last
five years, that gap has further widened.

How can the NRF facilitate the “ease
of doing science”?

First, the time between applying for a
research grant and receiving the money
must be minimal, preferably within s
maonths. Although the NRF draft mentions
that the peer-review process will be
completed within six months, releasing
funds may take time, pending financial
clearance. Second, all the paperwork
must be digitally processed without
sending stacks of papers in hard copies to
the NRF. Third, all inance-related
queries, paperwork, approval, and
acceptance need to be between the NRF
and the finance department of the
university/research institution keeping
the scientist free to foous on research.

Fourth, the NRF needs explicit spending
guidelines away from the General
Financial Rules (GFR) and the
government s e-Marketplace (GeM) usage.
Scientific research needs independent
guidelines for spending money, which
provides flexibility while making
scientists accountable. Finally, the release
of money needs to be timely. Although
the NRF draft mentions timely disbursal
of funds, a mechanism needs to be in
place to facilitate and implement this.
While the participation of the private
industry in the NRF is an important and
weloome step, it is unclear how the
government will raise ¥36,000 crore from
the industry. Although the NRF describes
a legislative route to facilitate this, a more
detailed plan and establishing
mechanisms akin to escrow accounts will
reassure the scientific community.

‘What next?

The proposed NRF is largely modelled
after the National Science Foundation of
the U.5. It borrows some of the best
practices from the German, UK., Swiss,
Norwegian, South Korean, and Singapore
science agencies. Even if the NRF draft
discusses critical thinking, creativity, and
bringing innovation to the forefront, it is
undear how the NRF will transparently
seed, fund and coordinate research across
institutions. The success of NEF will lie in
hinw the government sets rules and
implements the same, different from what
already exists.

The writer is a professor at J[NU, New Delhi.
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